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The proposed legislation, beginning with the 2010-11 school year, requires each school system to expend funds generated by
applying the weighted factors in the Minimum Foundation Program (MFP) formula on specific expenditures related to students
who generated such funds.  The systems must report to the Board of Elementary and Secondary Education (BESE) details on
such expenditures, and the information must be reported on the Department of Education (DOE) website.  Beginning with 
the 09-10 school year, BESE shall publish revenue and expenditure data in regards to the allocation and expenditure of funds
generated by the MFP, local revenues, and federal grants in an easily understandable format on the DOE website.

Local Fund expenditures may increase as a result of reprogramming their accounting systems to account for the required 
expenditures.  The local school systems are receiving federal stimulus funding from the American Recovery and 
Reinvestment Act of 2009.  The funds received by the local school systems must be accounted for separately and the school
systems are required to provide reports to the federal government on the expenditure of those funds.  According to the 
Department of Education, the school systems are reprogramming their accounting systems to account for the federal 
stimulus funds and could make the necessary changes to account for the requirements in the proposed legislation at the 
same time.

NOTE:  To the extent that school systems are currently not using the funds generated by the weights in the Minimum 
Foundation Program for the specific purposes outlined in the legislation, school systems will either be required to redirect 
these expenditures accordingly or increase local revenues in order to maintain the existing expenditures.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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